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Date


Introduction
Increment in the total attributable profits is the fundamental goal of every organization and also a driving factor for attracting more investors. In most cases, financial auditors, management, shareholders, government agencies, investors and money lender apply the information provided through cash flow analysis in determining the worthiness of an investment plan and its ability to be able to operate smoothly on both short and long run bases, (Jury, 2012), acknowledged. 

	year
	Total Expense 
	Cumulative expense
	Total revenue
	Cumulative revenue 

	1
	0.75
	0.75
	0
	0

	2
	0.70
	1.45
	0.85
	0.85

	3
	0.65
	2.1
	1.2
	2.05

	4
	0.7
	2.8
	1.3
	3.35

	5
	0.75
	3.55
	1.4
	4.75

	Sub Totals 
	3.55
	10.65
	4.75
	11

	ROI = Benefits/ Cost of Investment 
	4.74/3.55
= 1.3352
	
	
	

	Cash increased by 20%
	
	
	0.57
= 4.75- 0.57= 4.18
	

	Loan decrease  80% 
	2.84
3.55 – 2.84 = 0.71

	
	
	

	ROI = Benefits/ Cost of Investment 
	4.18/0.71
= 0.05887
	
	
	


 	According to the information provided above, return on investment has been articulated to be more than 1, a clear indication that there are more benefits attributed compared to the general cost incurred. When the ratio is less than 1, it implies that the firm ability to meet the liabilities is not specific hence from the above data, it is vividly clear that the organization is in the best position to meet its short term obligations based on the market yield, (Coyle, 2000).
A representation of cumulative cost vs cumulative benefits
 
Cash flow analysis is an important mechanism that is applied in determining the degree in which an organization maximizes market returns. Further. It is an essential tool that also determines the going concern concept of a business organization on a short and long-run bases.  
[bookmark: _GoBack]The idea I am presenting concerning the market situation which has been represented above is that though the return on investment ratio is favorably high, the company still can be classified to have a reduced represented by the low levels of cumulative revenues amounting to 4.75 compared to the highly variable factor of the cumulative expenses amounting to 10.65. 
To boost the level of attributable profits of the above entity based on the cash flow information provided, the organization needs to minimize the cost incurred in such areas, including research, development, advertisement, cost of production, amongst other expenses to boost its revenues. Further enhanced cash flow forecasting methods need to be implemented to address the qualitative and quantitative factors which enhance the maximization of profit yield (Coyle, 2000). 
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Cumulative cost vs cumulative benefits

cumulative cost 	year 1	year 2	year 3	year 4	year 5	0.75	1.45	2.1	2.8	3.55	cumulative benefits 	year 1	year 2	year 3	year 4	year 5	0	0.85	2.0499999999999998	3.35	4.75	



